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Lo T 1. Lr. Szegedy-Hazak caelled on me this morning av his request
o and stated that hLe was sauswhiet concerned about & telephons conver—

sation which he nad hud with & cousin or nis wife's from Swituzerland.

His wife's cousin, iir. Harf.autner, nsd telephoned idm on saturday

evening to tell nia thit dde to interesting develcpuents in con-~

nection with the negotiations on the Vogeler case, Szegedy-liazak's

sister, wno is now'serving a fifteen year sentence in & sudapest

prison, could be released by the zaywent of 3500 imuzedintely. 4

special courier .ould carry it irto Hungury, and upon celivery of

his sister to tne British June of austria, a further §5,.0C zust

be submitted. .ir. kautner enjoys the fuilest confiaence of

Mr, Szegedy-Mazak and his wife's family, &ad is regorted to te &

very serious cerson. He stated tnat the conversation with iir.

autner was necessarily in wouble talk, and it was very difiicult

to get more details, Nevertreless, the 4,500 had been forwarded

R by Szecedy-sazak to Switzerland, and he expected to Lsar some

Lan further news of the .rospects with regard to ids sister by wid-July.
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oo 2, Mr. Szegedy-dazak went on to say that liss Lariassy
S had received a letter from ler brother-in-law, ir. Paul ilmasy in
Budapest. Faul Almasy, a Zorwer Hungarian army officer, wrote the
letter dated way lith, staiing thav tuere were well-founded rumors
in circulation in Budapest to vhe effect tnat Ry had |
sent certain emissaries from cthe United States e of to
Hungary for tte urpose of contacbing certain former Hungarian
arny officers in comnection with the organization of an under-
ground. In some unexplained zaaner, an euissary of farkas vas
_&-rested and on ..is serson ves found a list ol otner _ersons to be
c.ntacted, which is the ex;lanavion of tue receant round-up of former
Hiungarian army officers reported in the world press. In tiis con-
nection, Lr. Paul Almasy numself, accordi.g to & report just received
in Hungarian circles in hew Iork wus arrested on June lst,

3. Lr. 32:gedy-Mazak askea me if I could enlignten nim as to

i b P . the backing of the mission undertsken by Geaeral farkas, and I told

P70 Ut pin that I knew notidng sbout the matters He then stated, ®If it was

P %77 . not an American attempt, then it must have been the French.," I said
. again that I was sorry that I could not enliyiten him on tinis subject.
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